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Fiscal Year Update 

Financial Status

Record Demand

Record Drought

Fiscal Year 2007 Hard Spots & Highlights
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Financial Drivers

Revenue 100% of plan
Since last report

Power Sales

1%

Heating Degree Days

1%

Cooling Degree Days

5%

Purchased Power 132% of plan

Expenses 102% of plan

100%

Fuel 104% of plan

Operations and Maintenance 97% of plan

Fixed Costs 97% of plan
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Total Cost of Power Forecast

FY2007 Budget

$50.15/MWh

FY2007 Forecast

$51.45/MWh
($0.62)

O&M and 
Other Expense

Total Cost of Power is forecasted to be above plan by 2.6% for the year.

Lower 
Purchased

Power Expense

($0.53)

Price Down     $(8.5)
Volume Down  158.5 

$1.91

Lower Hydro 
Generation

Hydro generation 
down 32%.

$0.54

Higher Fuel 
Expense

Coal Price Up       $(66.7)
Coal Volume Up     (8.1)
Nuclear Cost Down  21.6 
Oil/Gas Cost Up     (47.9)
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Fuel Cost Adjustment Cost of Power Forecast

FY2007 Budget FY2007 Forecast

$19.35/MWh

(0.57)0.52

Higher Fuel 
costs (primarily 

coal and CT)

Lower 
Purchased 

Power Costs

1.91

Lower Hydro 
Generation 
resulting in 

higher 
replacement 

power

(0.05)

Lower 
Reagents

FY2007 Forecast 
with Normal Hydro

$17.44/MWh

Fuel Cost Adjustment Cost of Power is forecasted  to be above plan by 10.3% for the year.

$17.54/MWh
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Top 20 Peak System Loads

30,250

30,750

31,250

31,750

32,250

32,750

33,250

33,750

200720062005

M
eg

aw
at

ts



7

August ‘07…hot and dry
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Headlines
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U.S. Drought Map

September 18, 2007
Source: U.S. Drought Monitor Forum
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Low Inflow Years

System Inflow - Above Chattanooga
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Fiscal Year 2007 Hard Spots

Reduced Hydro

Thermal compliance

Unit reliability at times

Higher coal costs 
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Fiscal Year 2007 Highlights

Strategic Plan

Browns Ferry Unit 1

Scrubber added at Paradise Fossil Plant

Combustion Turbine purchases

Approval to construct Watts Bar Unit 2

Summer reliability

Economic Development

Senior Management Team

Returning Distributors



Energy Efficiency
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2007 Strategic Plan

Energy Efficiency and Demand Response

“In partnership with others, TVA will strive to be
a leader in energy-efficiency improvements 
and peak demand reduction over the next 
five years.”
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Energy Efficiency & Demand Response 

• Develop 5 -10 Year Energy Efficiency and
Demand Response plan 
– What is theoretically possible?
– What is economically feasible? 
– Regional Energy Efficiency Oversight Council

• Existing Energy Efficiency programs
– Meet FY08 Business Plan goals
– Align programs to fit new plan once developed

• Design and Establish New Organization
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Organization

Kenneth R. Breeden
EVP, Customer Resources

Joseph J. Hoagland
VP, Energy Efficiency/

Demand Response

James D. Keiffer
SVP, Marketing
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Specific Tasks (6-9 months)

• RFP process for external consultant

• Develop process for gaining stakeholder input

• Engage all Valley stakeholders 

• Recommend process for EE Oversight Council 

• Understand the National context 

• Work with State(s) on Energy Plan

• Approval from Board 
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